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THERE IS HOPE
AFTER DESPAIR
AND MANY SUNS
AFTER DARKNESS
It gives us great pleasure and pride in sharing with you the most recent 
edition of PAH KONNECT. 

PAH KONNECT has always strived hard to provide up to date information on 
economic developments that are of interest to you with being RELENTLESS!

Here PAH KONNECT takes an opportunity to refresh the Budgetary 
Highlights of AtmaNirbhar Bharat capturing incisive insights on the Union 
Budget 20-21. This provides you a sneak peek in to the progressive measures 
that will de�nitely have a far reaching impact on creating a conducive eco 
system for business and help address some legacy issues. 

A ready reckoner of FCRA act has come to light, to have a grasp on the wider 
political and economic implications on charitable institutions with the intent 
to enlighten the increasing regulatory pressures and the ever morphing 
restrictions on the foreign contributions.  

PAH KONNECT is herewith hot topics that are revolutionizing the �nancial 
market and changing the way business operate, whilst providing you with the 
tools needed not only to keep up with the advancements but also to lead 
and initiate. 

As we battle the economic impact of the pandemic we need your support 
even more so that we can continue to o�er you more quality content. 
Keep your eyes peeled, inside is regenerating! 
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N ow,  j u s t  a s  i t  h a d  h a p p e n e d  
af te r  t h e  t wo  Wo r ld  Wa rs ,  
t h e re  a re  s i g n s  t h a t  i n  t h e  
p o s t  C OV I D,  wo r ld  i s  c h a n g i n g .  
T h i s  m o m e nt  i n  h i s to r y  i s  t h e  
d aw n  of  a  n ew  e ra  –  o n e  i n  
w h i c h  I n d i a  i s  we l l- p o i s e d  to  
t r u ly  b e  t h e  l a n d  of  p ro m i s e  
a n d  h o p e .

Fa i t h  i s  t h e  b i rd  t h a t  fe e l s  
t h e  l i g h t  a n d  s i n g s  w h e n  
t h e  d aw n  i s  s t i l l  d a r k .

- R a b i n d ra n a t h  Ta g o re

S E C T O R A L  O V E R V I E W

T H E  B U D G E T
P R O P O S A L S

F O R  2 0 2 1 - 2 2
R E S T  O N

6  P I L L A R S .

Health and
Wellbeing

Physical &
Financial
Capital and
Infrastructure

Inclusive
Development
for
Aspirational
India

Reinvigorating
Human Capital

Innovation
and R&D

Minimum
Government
and
Maximum
Governance

B U D G E T  2 0 2 1
R O L L  O U T
C h a p t e r  R e f r e s h

4 V O L U M E  3  |  A P R I L  2 0 2 1



PM AatmaNirbhar Swasth Bharat Yojana, will be launched over 6 years, proposing:

H O L I S T I C  A P P R O A C H  T O  H E A LT H

Integrated public health labs in all districts and 3382 block public health 
units in 11 states.

Critical care hospital blocks in 602 districts and 12 central institutions.

Strengthening of the National Centre for Disease Control (NCDC), its 5 regional branches 
and 20 metropolitan health surveillance units.

Expansion of the Integrated Health Information Portal to all States/UTs to connect all 
public health labs.

Operationalisation of 17 new Public Health Units and strengthening of 33 existing Public 
Health Units at Points of Entry, that is at 32 Airports, 11 Seaports and 7 land crossings.

15 Health Emergency Operation Centers and 2 mobile hospitals.

A national institution for one Health, a Regional Research Platform for WHO South East Asia 
Region, 9 Bio-Safety Level III laboratories and 4 regional National Institutes for Virology.

a .  S e t t i n g  U p  o f :
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P H Y S I C A L  &  F I N A N C I A L  C A P I T A L  A N D
I N F R A S T R U C T U R E

a .  Te x t i l e s

To create a world 
class infrastructure 
with plug and play 

facilities.  

Mega Investment 
Textiles Park 

(MITRA)

7 textile parks will be 
established over 3 

years.

b .  I n f r a s t r u c t u r e

R O A D S  A N D  H I G H WAY S  I N F R A S T R U C T U R E

Installation of Advanced tra�c 
management system.

Highway and road works in Kerala, Tamil 
Nadu, West Bengal and Assam. 

R A I LWAY  I N F R A S T R U C T U R E

100% Electri�cation of Broad 
Gauge Routes by 2023.

Vista Dome LHB coach on 
tourist routes.

Automatic train 
protection system.

P O W E R  I N F R A S T R U C T U R E

National Energy Hydrogen Mission to 
be launched.

Revamped reforms-based result-linked power 
distribution sector scheme to be launched.

6 V O L U M E  3  |  A P R I L  2 0 2 1



P O R T S ,  S H I P P I N G ,  WA T E R WAY S

P E T R O L E U M  &  N A T U R A L  G A S

U R B A N  D E V E L O P M E N T

PPP Mode for 
managing 

operational services 
of major ports.

Subsidy Support 
to promote 
flagging of 

merchant ships.

Recycling of ships 
Act-2019, enacted and 
recycling capacity to 

be doubled.

Ujjwala Scheme 
extended to cover

1 crore more 
beneficiaries.

100 more districts 
under City Gas 

Distribution 
network. 

Independent Gas 
Transport System 
Operator will be 

set up.

Voluntary vehicle 
scrapping policy.

PPP scheme for 
augmentation of  

public bus 
transport services

Additional 
allocations for Kochi 

Metro, Chennai 
Metro Phase 2, 

Bengaluru Metro 
Phase 2A and B, 

Nashik and Nagpur 
Metros 

JalJeevan Mission 
(Urban), will be 

launched for 
universal water 

supply.

Urban Swach 
Bharth Mission 

and urban centres 
to tackle air 

pollution.

‘MetroLite’ and 
‘MetroNeo to 

provide metro rail 
systems .

Metro services 
announced in 27 

cities.
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S I N G L E  S E C U R I T I E S
M A R K E T  C O D E

Consolidating SEBI Act-1992, Depositories Act-1996, 
Securities Contracts (Regulation) Act 1956 and Government 
Securities Act-2007.

F I N T E C H
H U B

World class Fintech hub at GIFT IFSC.

I N S T I T U T I O N A L
F R A M E  WO R K

Permenant institutional framework for corporate bond market.

I N V E S TO R
C H A R T E R

As a right accross all products

F D I -
I N S U R A N C E  S E CTO R

 Increase the permissible FDI limit from 49% to 74% with 
safeguards.

D I S I N V E S T M E N T
A N D  S T R AT E G I C  S A L E

New policy for strategic disinvestment approved. 

S P E C I A L
P U R P O S E  V E H I C L E

In the form of a company to monetize the idle land

c .  F i n a n c i a l  R e f o r m s
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I N C L U S I V E  D E V E L O P M E N T  F O R  A S P I R A T I O N A L  I N D I A

C o v e r s  :  

a .  A g r i c u l t u r e

Agriculture 
and Allied 

sectors

Financial 
inclusion

Migrant 
workers and 

labour

Inclusive 
Development

Fisheries

1000 more mandis 
to be integrated 

with e-NAM.

SAMVITA Scheme 
extended to cover 

all states/UT's.

Operation Green 
scheme extented.
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Development of 
modern �shing 
harbours and 
�sh landing 
centres.

5 major �shing 
harbours will be 
developed as hubs 
of economic activity.

Multipurpose 
seaweed park to be 
set up in Tamil Nadu. 

b .  F i s h e r i e s

c .  M i g r a n t  Wo r k e r s

d .  F i n a n c i a l  I n c l u s i o n

One nation one card scheme 
under implementation

A portal to be launched for 
and social security benefits 
will be extended to gig and 
platform workers.

Reduced the margin money 
requirement from 25% to 
15% for loan and agriculture

SC, ST and WOMEN
FOR
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R E I N V I G O R A T I N G  H U M A N  C A P I T A L

E D U CAT I O N S K I L L I N G E M P LOY M E N T

a .  E d u c a t i o n

S c h o o l
E d u c a t i o n

H i g h e r
E d u c a t i o n

E D U C AT I O N

R e v a m p e d
p o s t  m a t r i c
s c h o l r a s h i p

s c h e m e s
f o r  S C ' s

7 5 0  E k a l a v y a
s c h o o l s  i n

t r i b a l  a r e a s

H i g h e r
E d u c a t i o n

C o m m i s s i o n
o f  I n d i a

C e n t r a l
U n i v e r s i t y

i n  L e h .

1 0 0  n e w
s a i n i k

s c h o o l s
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b .  S k i l l i n g

c .  E m p l o y m e n t

S K I L L I N G

Realigning National 
apprenticeship training 
scheme for graduates and 
diploma holders in engineering

Partnership with UAE and 
Japan in area of skill 
development and recognition.

To amend apprenticeship 
Act to enhane opportunities 
for youth.

Provide minimum wages to all categories of workers with 
ESI coverage.

To allow women to work in all categories with adequate 
protection.

To boost labour intensive industries to create employment.
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R E S E A R C H  A N D  D E V E L O P M E N T

M I N I M U M  G O V E R N M E N T  M A X I M U M  G O V E R N A N C E

National Reaserch 
foundation over

5 years.

National language 
translation to boost 

internet access.

Deep ocean
Mission.

F i s c a l  P o s i t i o n

B O R R OW I N G S N S S F  LOA N R E V E N U E
D E F I C I T
G R A N T• Normal ceiling of  

 net borrowing for  
 states @ 4% of  
 GSDP for 2021-22
• Additional ceiling  
 of 0.5% of GSDP.

• To FCI for food   
 subsidy to be   
 replaced by   
 making budget   
 provisions.

• To 17 states in   
 2021-22
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L E S S  I S  M O R E

K E Y  T A X  P R O P O S A L S

Individual taxation GSTCompanies Act-2013

Corporate taxation Customs

International taxation Central Excise Duty

Mergers & Acquisition

D I R E CT  TA X A L L I E D  L AW S I N D I R E CT  TA X

Procedural and
miscellaneous

The Securitisation and 
Reconstruction of 

Financial Assets and 
Enforcement of Security 

Interest Act, 2002
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K E Y  D I R E C T  T A X  P R O P O S A L S

N O  C H A N G E
I N  TA X  R AT E Sa .  I n d i v i d u a l  Ta x a t i o n

I .  R e l i e f  t o  R e s i d e n t  S e n i o r  C i t i z e n s

I I .  S a l a r i e d  I n d i v i d u a l s

Attained age 
of 75 years.

Not required 
to file ITR .

No income other 
than pension and 
bank interest and 
applicable TDS is 

deducted.

Tax exemption for cash allowance in lieu of LTC up to Rs. 
36,000 for FY 20 21 subject to conditions.

PF interest attributable to employees contribution in excess 
of 2.5 Lakhs, Taxable.
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b .  C o r p o r a t e  Ta x a t i o n  
N O  C H A N G E
I N  TA X  R AT E S

O T H E R
K E Y  P R O P O S A L S

TA X  I N C E N T I V E S /
H O L I D AY

T D S / T C S /
A D VA N C E  TA X

TA X  A U D I T
CORPORATE

TAXATION

I I I .  Ta x a t i o n  o f  U L I P ’s

Proceeds of ULIP 
ineligible for tax 

exemption

If issued after 
01.02.21 and 
premium p.a 

exceeds 2.5 Laks

Proceeds are to be 
treated as Capital 

Assets
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I I .  T D S  ,  T C S  a n d  A d v a n c e  Ta x

D I V I D E N D I N T E R E S T

N O  T D S  O N

P a i d  t o  R e a l  e s t a t e 
i n v e s t m e n t  t r u s t s  a n d 

i n f r a s t r u c t u r e 
i n v e s t m e n t  t r u s t s 

w. r . e . f  F Y- 2 0 1 9 - 2 0 .

P a i d  b y  S P V  t o 
B u s i n e s s  Tr u s t 

( R E I T ) / I n v I T 's  w. e . f 
1 / 0 4 / 2 0 2 0 .

P a i d / P a y a b l e   b y  a n 
i n f r a s t r u c t u r e  d e b t 

f u n d  w. e . f  F Y- 2 0 2 0 - 2 1 .

I .  Ta x  A u d i t

Threshold 
limit 

proposed to 
be increased

If 95 % 
transactions 
are digital.

From
Rs. 5 cr to

10Cr 
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T C S  o n  s a l e  o f  g o o d s  e � e c t i v e l y  r e p l a c e d  w i t h  
T D S  o n  p u r c h a s e  o f  g o o d s

TDS /TCS (W.E.F 

1ST JULY 2021)

HIGHER 
RATE OF TDS/TCS

RATE : @ TWICE THE RATE
SPECIFIED OR TWICE

THE RATE IN FORCE OR 5%

NEW LEVY OF TDS

PURCHASE OF GOODS

IF BOTH TDS & TCS 
IS APPLICABLE THEN 

TDS SHALL APPLY.

IN EXCESS OF RS. 50 
LAKHS @ RATE OF 0.1%

@ 5% IF NO 
PAN/AADHAR

TO SPECIFIED PERSONS

18 V O L U M E  3  |  A P R I L  2 0 2 1



S p e c i fi e d  p e r s o n :

RESIDENTS/NRI'S 
HAVING PE IN INDIA

NOT FILED ITR FOR 2 
CONSECUTIVE YEARS &

AGGREGATE OF TDS & 
TCS P.A IS MORE THAN 

RS.50,000/-.

A d v a n c e  Ta x  o n  D i v i d e n d  I n c o m e :

N O  I N T E R E S T  F O R 
S H O R T  F A L L  ( E X C E P T 

D E E M E D  D I V I D E N D )

P R O V I D E D  F U L L  T A X 
I S  P A I D  I N  S U B S E Q U E N T 

I N S T A L L M E N T S
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C A P I T A L  G A I N  E X E M P T I O N  I F  I N V E S T E D  I N  T H E  E Q U I T Y 
S H A R E S  O F  A  ' S T A R T  U P '

T A X  H O L I D A Y S  F O R  S T A R T U P S ' S  I N C O R P O R A T E D 
U P  T O  3 1 - 0 3 - 2 2 .

1 0 0 %  T A X  H O L I D A Y  F O R  P R O F I T S  F R O M 
A F F O R D A B L E   H O U S I N G  P R O J E C T S

D E A D L I N E  F O R  T H E  A P P R O V A L  O F 
A F F O R D A B L E  H O U S I N G  P R O J E C T S  F O R  T A X  H O L I D A Y S .

A D D I T I O N A L  D E D U C T I O N  F O R  F I R S T  T I M E  H O M E 
B U Y E R S  O F  R S .1 . 5  L A K H  O N  I N T E R E S T  O N 

H O U S I N G  L O A N  U / S  8 0 E E A .

P r o p o s e d  t o  b e  e x t e n d e d  b y  1  y e a r  u p  t o  
3 1 / 0 3 / 2 0 2 2 :

I I I .  Ta x  I n c e n t i v e s / H o l i d a y s
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I N  T H E  H A N D S  O F  R E A L  E S TAT E 
D E V E LO P E R S  A N D  B U Y E R S

I F  S TA M P  D U T Y  VA LU E  ( S DV  ) 
E XC E E D S  1 1 0 %  O F  ( AC U TA L  S A L E 
C O N S I D E R AT I O N )  A S C, 

D I F F E R E N C E  B E T W E E N  S DV  A N D 
A S C  I S  TA X A B L E

I N  T H E  H A N D S  O F  R E A L  E S TAT E 
D E V E LO P E R S  A N D  B U Y E R S

I F  S TA M P  D U T Y  VA LU E  ( S DV  ) 
E XC E E D S  1 2 0 %  O F  ( AC U TA L  S A L E 
C O N S I D E R AT I O N )  A S C, 

D I F F E R E N C E  B E T W E E N  S DV  A N D 
A S C  I S  TA X A B L E

P R O P O S E DE X I S T I N G

I n c r e a s e  i n  s a f e  h a r b o u r  l i m i t  o n  s a l e  o f  
r e s i d e n t i a l  u n i t s

I V.  O t h e r  K e y  P r o p o s a l s
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T R A N S F E R  O F  C A P I T A L  A S S E T  O N  
D I S S O L U T I O N / R E C O N S T I T U T I O N :  

C O N D I T I O N S  O N  T R A N S F E R :

B A L A N C E  I N  T H E 
CA P I TA L  AC C O U N T 

S H A L L  B E 
CA LC U L AT E D  W I T H O U T 

C O N S I D E R I N G 
R E VA LUAT I O N .

R E C E I P T  O F  M O N E Y  O R 
OT H E R  A S S E T S  S H A L L 
A LS O  B E  I N C LU D E D  TO 

C O M P U T E  C G.

Capital gain in the hands of �rm/AOP/BOI/ is now subject to the following proposals

TA K E S  P L AC E 
B E T W E E N  1 2 / 1 1 / 2 0 
A N D  3 0/ 0 6/ 2 1

BY  WAY  O F  F I R S T  T I M E 
A L LOT T M E N T  O F  T H E 
R E S I D E N T I A L  U N I T

A N D  C O N S I D E R AT I O N 
D O E S  N OT  E XC E E D  2 C R
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B E L AT E D/ R E V I S E D  R E T U R N

To be reduced by 3 months.
Can be �led within 9 months from the end of the AY or completion 
of assessment whichever is earlier.

C O M P L E T I O N  O F  A S S E S S M E N T

Reduced to 9 months from existing 12 months from AY-2021-22
onwards.

I S S U I N G  S C R U T I N Y  N OT I C E S

To be reduced from 6 months to 3 months from the end 
of relevant AY.

R E V I S I O N  O F  T I M E  L I M I T S  F O R :  

E P F  E S I

E M P LOY E E ’S  C O N T R I B U T I O N 
TO  W E L FA R E  F U N D S  TO  B E 
D E P O S I T E D  B E FO R E  T H E  D U E 
DAT E  P R OV I D E D  U N D E R  L AW 
FO R  C L A I M I N G  D E D U CT I O N

D E D U CT I O N  FO R  S U C H 
C O N T R I B U T I O N  W I L L  N OT 
B E  AVA I L A B L E  O N  A 
PAY M E N T  B A S I S .
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L I T I G A T I O N  R A T I O N A L I S A T I O N

R E A S S E S S M E N T S  T O  B E  R E VA M P E D :  

S E T T L E M E N T
C O M M I S S I O N

Proposed to be discontinued w.e.f 01/02/21
Pending applications to be cleared by the Interim Board
VVS not applicable to order passed.

FAC E L E S S  I TAT
Disposal of appeals by the ITAT in a faceless manner shall 
be noti�ed.

D I S P U T E  
R E S O LU T I O N  
C O M M I T T E E

To settle new disputes at inital stages.
Covers returned income up to 50 lakhs and disputed 
income up to 10 laks.

A DVA N C E  
R U L I N G S

Replace AAR with one or more board for advance rulings.
The advance ruling will not binding on the applicant or 
tax authority and would be appealable before HC.

Substituted "Reasons 
to beleive" by 
"information which 
suggests"

 Provisions clearly 
de�ned.

3 years without any 
monetary limit
10 years where  
income escaped 
exceeds Rs.50 laks

T R I G G E R S  FO R 
R E O P E N I N G  W I D E N E D

P R O C E S S  M A D E 
M O R E  S T R I N G E N T T I M E  L I M I T  R E V I S E D

24 V O L U M E  3  |  A P R I L  2 0 2 1



Exemption aligned with 
date of introduction 
i.e 1-04-20.

Royalty and FTS excluded.

Any ‘online element’ of a 
transaction may trigger 
equalisation levy

Levy on gross amount 
whether traders or service 
providers.

CLARIFICATIONS

E Q U A L I S A T I O N  L E V Y  O N  E - C O M M E R C E  O P E R A T O R S :

c .  I n t e r n a t i o n a l  Ta x a t i o n
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N O  D E P R E C I AT I O N
O N  G O O DW I L L
W H AT S O E V E R .

I F  C L A I M E D  
B E FO R E  01 / 0 4 / 2 0 2 0 ,  

N E E D  TO  B E  
A D J U S T E D  F R O M  

T H E  C O S T  O F  
AC Q U I S I T I O N .

D E P R E C I A T I O N  O N  G O O D W I L L

R A T I O N A L I S A T I O N  O F  S L U M P  S A L E

DEFINITION AMENDED

SLUMP EXCHANGE 
TRANSACTION

Will include all types of transfers
Exchange & other forms will come within the ambit 
of Capital Gain

Computation mechanism for slump sale shall be 
applicable.

d .  M e r g e r s  &  A c q u i s i t i o n
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T H E  S E C U R I T I S AT I O N  A N D 
R E C O N S T R U C T I O N  O F  F I N A N C I A L 

A S S E T S  A N D  E N F O R C E M E N T  O F 
S E C U R I T Y  I N T E R E S T  A C T,  2 0 0 2

C O M PA N I E S  A C T- 2 0 1 3

Minimum Ticket size for debt 
recovery reduced to Rs.20 Laks 

for NBFC's  having asset size 
more than Rs.100 Cr.

Asset reconstruction company 
permitted to purchase/securitise 

defaults/ debts of pooled 
investment vehicle owed to banks.

Proposed to widen the de�nition 
of small company- Paid up share 

capital and turnover limits 
increased to Rs. 2 cr and 20 cr.

NRI shall  set up OPC, Flexibility to 
convert OPC to any other form of 
company, criteria for resideny for 

OPC  reduced to 120 days.

K E Y  A L L I E D  L AW S  P R O P O S A L S
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AMENDMENT 
OF ZERO RATED

 SUPPLIES

RETROSPECTIVE
AMENDMENTS

GST AUDIT
AND ANNUAL

RETURNS

ADDITIONAL
CONDITION TO
AVAIL INPUT

ASSESSMENT
PROCEDURES

Made to special economic zones, restricted to authorized operations.

Only notified class of taxpayers/goods/services are eligible.

Non realisation of sale proceeds as per FEMA-1999 to entail refund amount.

Removal of GSTR-9C

GSTR-9 may contain details of self certification

Supplier has to report the invoice in thier statement of outward supplies.

Definition of Supply to include activities /transactions involving supply of 
goods/services by any person (other than individuals) to its members or vice versa

Interest on delayed payment to be paid on net basis.

Seizure of goods in transit to be treated as seperate procedure.

Mandatory deposit of 25% of penalty for filing appeal in such cases.

Minimum penalty in case of detention/confiscation of goods or conveyance increased 
to 200% & 100% respectively
Provisonal attachment applicable from intiation of proceedings till the expiry on 1 year 
from the date of order.

K E Y  I N D I R E C T  T A X  P R O P O S A L S

a .  G S T

28 V O L U M E  3  |  A P R I L  2 0 2 1



Rationalisation of customs duty structure by eleminating outdated 
exemptions.

A common customs electronic portal will be put in place.

Rationalisation of duties on rawmaterial inputs to man made textiles.

Increase in duty on solar inverters  to 15% and lanterns  to 20% to 
promote domestic production and exempting duty on steel scrap for a 
period upto 31st March 2022.

Imposition of AIDC, a new cess on import of speci�ed goods by 
reducing BCD rate.

Customs investigations  to be completed in 2 years.

Customs exemptions shall be time bound and will 
automatically expire on  31 March on completion of 2 years.

Bill of entry to be �led 1 day in advance of arrival of goods.

Goods entered for illegitimate export bene�ts and 
fraudulant credit availed shall be liable for seizure and 
penalty  equal to 5 times of refund respectively.

Social welfare surcharge (SWS) exempted on the value of 
AIDC imposed on gold and silver.

b .  C u s t o m s
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I M P O S I T I O N
O F  A I D C  O N  

P E T R O L

E X E M P T I O N
F O R  B L E N D E D

F U E L S

A L I G N M E N T  
W I T H  H S N  

2 0 2 2

Rate of BED and SAED 
reduced to ensure no additional 
burden on consumer

New tari� items are
inserted in accordance with 
upcoming HSN 2022.

Extended to 20 %
ethanol blended &15 %

methanol blended petrol

b .  C e n t r a l  E x c i s e  D u t y

O ve ra l l ,  t h e  b u d g e t  t r i e s  to  a d d re s s  t h e  key  i s s u e s  fa c e d  by  t h e  
s e c to r  p o s t  t h e  p a n d e m i c ,  t h o u g h  exe c u t i o n  re m a i n s  to  b e  t h e  

key.  A l s o ,  w h i le  s o m e  of  t h e  m e a s u re s  m ay  ta ke  t i m e  to  f r u c t i f y,  
t h e  d i re c t i o n  i s  p o s i t i ve  a n d  wo u ld  b o l s te r  t h e  s e c to r.

30 V O L U M E  3  |  A P R I L  2 0 2 1



In order to prevent swindling of funds, strengthening national security and compliance 
mechanism, enhance transparency and accountability in the hands of the recipient of the 
foreign contribution, the Government introduced Foreign Contribution Regulation Act (FCRA). 
The Act allows NGOs to receive foreign contribution without any restriction. However, they are 
required to report the amount received and spent each year. The FCRA is applicable to all 
associations, groups and NGOs which intend to receive foreign donations. 

W H A T  I S  F O R E I G N  C O N T R I B U T I O N ?

F C R A  H A N D  G U I D E

received from any foreign source, either directly or through one or more persons is called as 
Foreign Contribution. 

Donation

Delivery 
or Transfer 

of any Article

Currency

Foreign 
Security

A N Y 
T R A N S A C T I O N 

I N  T H E 
N A T U R E  O F  

Interest accrued 
on the Foreign 
Contribution 
deposited in 

the bank
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W H A T  I S  N O T  C O N S I D E R E D  A S  
F O R E I G N  C O N T R I B U T I O N ?  

Any amount received, by any person from any foreign source in India by way of 

W H O  C A N  R E C E I V E  F O R E I G N  C O N T R I B U T I O N ?  

Any “Person” can receive foreign contribution

F E E  

T O W A R D S  
    C O S T  I N  
       L I E U  O F  
      G O O D S  O R  
    S E R V I C E S  
R E N D E R E D  

CONTRIBUTION 
    R E C E I V E D  
    F R O M  A N  
 A G E N T  

SECTIO
N 8

REGISTERED C
OM

PA
N

Y AN ASSOCIATION  

AN
 IN

DIVIDUAL
HUF

P E R S O N
I N C L U D E S
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R E C E I V E R S  O F  F O R E I G N  C O N T R I B U T I O N  

Any amount received, by any person from any foreign source in India by way of 

R E C E I V E R S

P R O H I B I T E D R E G U L A T E D

M E D I A N O T  F O R  P R O F I T
O R G A N I S A T I O N S

J U D G E S C H A R I T A B L E
I N D I V I D U A L S  

G O V E R N M E N T
S E R V A N T S  

M E M B E R  O F  A N Y
L E G I S L A T U R E  

P O L I T I C A L
P A R T I E S

PUBLIC SERVANTS*
( A M E N D M E N T )
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P U R P O S E  O F  F C  R E C E I P T S

T Y P E  O F  F C R A  R E G I S T R A T I O N  

C U L T U R A L S O C I A L

E D U C A T I O N A L

E C O N O M I CR E L I G I O U S

• No restriction on for 
 FC receipts 
• Validity of 5 years 
• File Annual Return
• Form FC - 3

R E G U L A R
R E G I S T R A T I O N

• Prior permission is granted 
for a speci�c amount 

• Prior permission is granted 
for a speci�c amount from 
a speci�c donor.

• Form FC - 4 

P R I O R 
P E R M I S S I O N 

R E G I S T R A T I O N 
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E L I G I B I T Y  C R I T E R I A  

The association must be registered (under the Societies 
Registration Act, 1860 or Indian Trusts Act 1882 

or section 8 of Companies Act, 2013 etc.)

Must be in existence for atleast 3 years 

Has undertaken reasonable activity 
in its �eld for the bene�t of the society.

Has spent at least Rs.10,00,000/- 
over the last three years on its activities.

D O C U M E N T S  R E Q U I R E D

Registration Certi�cate of Association

Memorandum of Association/Trust Deed

Activity Report for the Last 3 Years

Scanned Image of Signature of Cheif Functionary and Seal 
of the Association 

Audited Statement of accounts for the last three years

Commitment Letter from Donor (Prior Permission 
Registration)
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A D D I T I O N A L  D E T A I L S  

C O N T A C T  D E T A I L S  O F  O R G A N I S A T I O N  A N D  I T S  M E M B E R S 

R E G I S T R A T I O N  D E T A I L S  O F  T H E  O R G A N I Z A T I O N  S U C H  A S 
D A T E  A N D  P L A C E  O F  R E G I S T R A T I O N ,  P A N 

L I S T  O F  M A I N  O B J E C T S  A N D  D E F I N I T E  P R O G R A M M E S  F O R 
W H I C H  T H E  C O N T R I B U T I O N  I S  T O  B E  A C C E P T E D  /  U T I L I S E D

I F  T H E  O R G A N I S A T I O N  H A S  R E C E I V E D  A N Y  F O R E I G N 
C O N T R I B U T I O N  W I T H  O R  W I T H O U T  T H E  P R I O R  A P P R O V A L  O F  T H E 
C E N T R A L  G O V E R N M E N T ,  T H E N  T H E  D E T A I L  S H O U L D  B E  G I V E N

D E T A I L S  O F  D E S I G N A T E D  B A N K  A C C O U N T  A N D 
U T I L I S A T I O N  B A N K  A C C O U N T 

D A R P A N  I D ,  I F  A N Y

P A N  C A R D , A D H A R  C A R D ,  M O B I L E  N U M B E R ,  E M A I L  I D S  A N D 
O C C U P A T I O N  O F  T R U S T E E S
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F C R A  F O R M S  

C H A N G E S  R E Q U R I N G  P R I O R  P E R M I S S I O N  

A p p l i c a t i o n  f o r 
S e e k i n g  p r i o r 
p e r m i s s i o n  o f 
t h e  C e n t r a l 
G o v e r n m e n t  t o 
a c c e p t  f o r e i g n 
h o s p i t a l i t y

C H A N G E 
R E Q U I R I N G 

P R I O R 
P E R M S S I O N

I N T I M A T I O N 
O F  C H A N G E S  

F C R A  F O R M S 

F C  -  2

A p p l i c a t i o n 
f o r 
R e g i s t r a t i o n

F C  -  3 A

A p p l i c a t i o n 
f o r  F C R A 
P r i o r 
P e r m i s s i o n

F C  -  3 B

A p p l i c a t i o n 
f o r  R e n e w a l 
o f  F C R A 
R e g i s t r a t i o n 

F C  -  3 C 

A p p l i c a t i o n 
f o r  s u r r e n d e r 
o f  F C R A 
R e g i s t r a t i o n

F C  -  7
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F C R A  F O R M S  

FC - 1

Receipt of foreign contribution
by way of gift as
Articles/Securities by
candidate for Election

Within 30 days from the date 
of receipts 

FC - 4 Annual Returns 
Within 9 months from the end 
of FY i.e 31st December of each 
year 

FC - 6A
Change of name and/or address 
within the state of the 
Association

Within 15 days of such change

FC - 6B 
Change of nature, aims and 
objects and registration with 
local authorities

Within 15 days of such change 

FC - 6C
Change in designated 
bank account Within 15 days of such change 

FC - 6D 

Opening of additional FC 
utilisation bank account/ 
intimation of opening FCRA 
account in SBI Branch, Delhi 

Within 15 days of opening such 
account 

FC - 6E 
Change in Original Key 
Members 

Within 15 days of such change 
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A C C O U N T S  &  A U D I T   

M A I N T E N A N C E  O F  A C C O U N T S  

Apart from the above forms, the association needs to �le intimation regarding Quarterly 
receipts of Foreign Contribution. The association needs to intimate the Ministry, even if it has 
not received any contribution during the Quarter.

M A I N T E N A N C E
O F  A C C O U N T S

D E S G I N A T E D
B A N K

A C C O U N T

A U D I T

A C C O U N T S  
T O  B E

M A I N T A I N E D
O N  Y E A R L Y

B A S I S  

I N C O M E  &
E X P E N D I T U R E ,

R E C E I P T S  &  P A Y M E N T  
A N D  B A L A N C E  S H E E T

T O  B E  P R E P A R E D
E X C L U S I V E L Y  F O R

F C  R E C E I P T S  
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D E S I G N A T E D  B A N K  A C C O U N T

A U D I T  

F C R A  F U N D S  C A N  B E  R E C E I V E D  I N  T H E  
  D E S I G N A T E D  B A N K  A C C O U N T  

B E S I D E S  T H E  D E S I G N A T E D  B A N K  A C C O U N T ,  
  U T I L I S A T I O N  A C C O U N T S  I N  O N E  O R  M O R E  
    B A N K S  C A N  B E  M A I N T A I N E D  

D E S I G N A T E D  A C C O U N T S  A R E  S T R I C T L Y  
  P R O H I B I T E D  F R O M  R E C E I V I N G  N O N  -  
    F C  F U N D S  

I N T E R E S T  E A R N E D  O U T  O F  F C  F U N D S  
  W I L L  B E  T R E A T E D  A S  F C  R E C E I P T S

I n c o m e  &  E x p e n d i t u r e 
A c c o u n t ,  R e c e i p t  & 
P a y m e n t  a c c o u n t  , 
B a l a n c e  S h e e t  w i t h 
r e p o r t  i n  F o r m  F C  -  4 
d u l y  c e r t i f i e d  b y  C A 
b e f o r e  3 1 s t  D e c e m b e r 
f o l l o w i n g  t h e  e n d  o f  F Y 

F o r m  F C  4  t o  g i v e 
d e t a i l s  o f  e a c h 
c o n t r i b u t i o n 
r e c e i v e d ,  t h e 
s o u r c e ,  m a n n e r  o f 
r e c e i p t ,  p u r p o s e  o f 
r e c e i p t  a n d  m a n n e r 
o f  u t i l i s a t i o n

E v e n  N i l  r e p o r t  h a s  
t o  b e  s u b m i t t e d
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A M E N D M E N T S  T O  F C R A  A C T  

P R O H I B I T I O N  O N  A C C E P T A N C E 
O F  F O R E I G N  C O N T R I B U T I O N

P R O H I B I T I O N  O N  T R A N S F E R  O F  F O R E I G N 
C O N T R I B U T I O N  T O  A N Y  P E R S O N

A C C E P T A N C E  O F  F O R E I G N  C O N T R I B U T I O N 
I N  S B I  B R A N C H  O F  N E W  D E L H I 

I N Q U I R Y  B Y  M H A 
B E F O R E  R E N E W A L  O F  F C R A 

A S S O C I A T I O N  C A N  V O L U N T A R I L Y 
S U R R E N D E R  F C R A  R E G I S T R A T I O N 

P R O V I D E  A A D H A R  N U M B E R  O F  
A L L  I T S  O F F I C E  B E A R E R S ,  D I R E C T O R S 

O R  K E Y  F U N C T I O N A R I E S

O N L Y  2 0 %  O F  T H E  F O R E I G N 
C O N T R I B U T I O N  R E C E I V E D  C A N  B E  U T I L I S E D 

F O R  A D M I N I S T R A T I V E  P U R P O S E S
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O P E N I N G  B A N K  A C C O U N T  I N  S B I  B R A N C H ,  D E L H I  

All NGO’s seeking foreign donations have to open a designated FCRA account at the SBI, New 
Delhi Branch before 31st March 2021. The association registered under FCRA cannot accept any 
contributions in any other bank after 01st April 2021.  The association needs to intimate the 
MHA within 15 days of opening such account. 

No Need to Visit the SBI Branch in Delhi. The account can be opened in the following manner. 

A P P R O A C H 
N E A R E S T 

S B I
B R A N C H 

S U B M I T  D U L L Y  F I L L E D  A C C O U N T 
O P E N I N G  F O R M  ( A O F ) 

W I T H  K Y C  D E T A I L S 

E N T I T Y  C A N  M A I N T A I N  E X I S T I N G 
U T I L I S A T I O N  F C R A  A C C O U N T S 
F O R  K E E P I N G  O R  U T I L I S A T I O N 

O F  F C  R E C E I P T S  
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W H A T  I S  B U S I N E S S  VA L U A T I O N ?

B U S I N E S S  V A L U A T I O N
A n  o p p o r t u n i t y  
f o r  p r o f e s s i o n a l s

WA R E N  B U F F E T
B E R K S H I R E  H AT H AWAY

P r i c e  i s  W h a t  Yo u  P a y.
Va l u e  i s  W h a t  Yo u  G e t.

Business valuation is a process and a set of procedures used to determine 
the economic value of business, business ownership interest, security or 
intangible asset under certain assumptions and limiting conditions.
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W H E N  B U S I N E S S  VA L U A T I O N  I S  D O N E ?

PARTNERSHIP 
RECONSTITUTION

 

S T O C K  
O P T I O N

L I T I G AT I O N

D I V O R C E

B U Y/ S E L L  
A G R E E M E N T

MERGERS & 
ACQUISITION
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The standard of value is the hypothetical conditions under which the business will be valued.

S T A N D A R D S  O F  VA L U E

Fair market value – a value of a business enterprise 
determined between a willing buyer and a willing 
seller both in full knowledge of all the relevant facts 
and neither compelled to conclude a transaction.

Intrinsic value – the measure of business value that 
re�ects the investor's in-depth understanding of the 
company's economic potential.

Investment value – a value the company has to a 
particular investor. Note that the e�ect of synergy is 

included in valuation under the investment 
standard of value.
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H O W  VA L U A T I O N  I S  D O N E

Consider valuation 
adjustments

Present �ndings 
in a report

Reconcile indicated 
value(s) to arrive at 
a conclusion ofvalue

Obtain an in-depth 
understanding of the 
business and business

ownership interest

Perform a thorough 
�nancial and qualitative 

analysis

Consider all three(3) 
valuation

approaches

Asset-based 
Approach Income ApproachMarket Approach
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V A L U E 
M E T H O D

L I Q U I D A T I O N 
V A L U E 

M E T H O D

R E P L A C E M E N T 
V A L U E 

M E T H O D

A S S E T  B A S E D  M E T H O D

VA L U A T I O N  M E T H O D S /A P P R O A C H E S

MARKET BASED METHODS

OTHER METHODS

INCOME BASED METHODS

ASSETS BASED METHODS

METHODOLOGIES

COMPARABLE
COMPANY MARKET

MULTIPLIES METHOD

COMPARABLE
TRANSACTION

MULTIPLIES METHOD

MARKET VALUE
METHOD (FOR

QUOTED SECURITY )

CAPITALIZATION OF
EARNING METHOD

DISCOUNTED FREE
CASHFLOW METHOD

BOOK VALUE
METHOD

LIQUIDATION 
VALUE METHOD

REPLACEMENT 
VALUE METHOD

CONTINGENT
CLAIM VALUATION

PRICE OF RECENT
INVESTMENT METHOD

RULE OF 
THUMB

The asset approach to business valuation considers the underlying business assets in order to 
estimate the value of the overall business enterprise.The business valuation methods under the 
Asset Approach include:

B O O K 
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M S M E ’ S ? ?

The Income Approach to business valuation uses the economic principle of expectation to 
determine the value of a business.To do so, one estimates the future returns the business 
owners can expect to receive from the subject business. These returns are then matched 
against the risk associated with receiving them fully and on time.The returns are estimated 
as either a single value or a stream of income expected to be received by the business 
owners in the future. The risk is then quanti�ed by means of the so-called capitalization or 
discount rates.The methods under the Income Approach include:

I N C O M E  M E T H O D

This approach uses the economic principle of competition which seeks to estimate the value 
of a business in comparison to similar businesses whose value has been recently  established 
by the market.The business valuation methods under the Market Approach are:

M A R K E T  M E T H O D

M A R K E T  V A L U E
M E T H O D S
( Q U O T E D

S E C U R I T I E S )

C O M P A R A B L E
T R A N S A C T I O N S

M U LT I P L E  
M E T H O D S

C O M P A R A T I V E
C O M P A N Y  M A R K E T

M U LT I P L E  
M E T H O D S
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All the above approaches can yield di�erent estimates of value for the same asset at the  
same point in time. To truly grasp valuation, we have to be able to understand and use all  
the approaches. There is a time and a place for each approach and knowing when to use 
each one is a key part of mastering valuation. There is no single business valuation approach 
or method which is de�nitive. Hence, it is common practice to use a number of business 
valuation methods under each approach. The business value then is determined by 
reconciling the results obtained from the selected methods. Typically, a weight is assigned 
to the result of each business valuation method. Finally, the sum of the weighted results is 
used to determine the value of the subject business.

C O N C L U S I O N

P r i c e  t o  E a r n i n g s  o r
E a r n i n g s  M u l t i p l e / C a p i t a l i z a t i o n

o f  E a r n i n g s  M e t h o d

D i s c o u n t e d  C a s h  F l o w  
M e t h o d
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W H O  C A N  P U R C H A S E  E L E C T O R A L  B O N D

C O M P A N Y
A G E N C I E S

O T H E R
P E R S O N S

L L P

H U F
I N D I V I D U A L

A O P F I R M

BODY CORPORATE INCORPO-
RATED IN INDIA

OTHERSINDIAN CITIZEN

The electoral bonds were introduced with the Finance Bill (2017). On January 29, 2018 the 
Central Government noti�ed the Electoral Bond Scheme 2018. An electoral bond is like a 
promissory note that can be bought by any Indian citizen or company incorporated in 
India from selected branches of State Bank of India. The citizen or corporate can then 
donate the same to any eligible political party of his/her choice. The bonds are similar to 
bank notes that are payable to the bearer on demand and are free of interest. An 
individual or party will be allowed to purchase these bonds digitally or through cheque.

I N T R O D U C T I O N

E L E C T O R A L  B O N D
P o l i t i c a l  F u n d i n g  i n
a  c a s h l e s s  e c o n o m y
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H O W  E L E C T O R A L  B O N D  I S  B O U G H T

I N  M U LT I P L E S  O F 
R S .1 0 0 0 , 

R S .1 0 0 0 0 , 
R S .  1 0 0 0 0 0 , 
R S .  1 0 0 0 0 0 0 

O R  R S .  1 0 0 0 0 0 0 0 

B Y  M A K I N G 
P A Y M E N T  F R O M  A 

B A N K  A C C O U N T 
E I T H E R  U S I N G  A 

C H E Q U E  O R 
E L E C T R O N I C A L LY

O N  D U E 
F U L F I L M E N T 
O F  A L L  T H E  
K Y C  N O R M S

E I T H E R  S I N G LY 
O R  J O I N T LY 
W I T H  O T H E R 
I N D I V I D U A L S

F R O M 
A U T H O R I S E D 

B R A N C H E S  O F 
S B I
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W H E N  I S  T H E  B O N D  AVA I L A B L E  F O R  P U R C H A S E

I N  T H E  Y E A R
O F  L O K S A B H A  

E L E C T I O N

JANUARY

APRIL

JULY
OCTOBER

A D D I T I O N A L 
3 0  D A Y S

F I R S T  1 0  D A Y S  
O F  E V E R Y  Q U A R T E R

R E G I S T E R E D  U N D E R 
S E C T I O N  2 9 A  O F  T H E 

R E P R E S E N T A T I O N  O F  T H E 
P E O P L E  A C T

W H O  H A D  S E C U R E D 
A T  L E A S T  1 %  O F  T H E 

V O T E S  P O L L E D  I N  T H E  L A S T 
G E N E R A L  E L E C T I O N  O F  T H E
L O K  S A B H A  O R  T H E  S T A T E

 A S S E M B LY

P O L I T I C A L  P A R T Y P O L I T I C A L  P A R T Y

T O  W H O M  C A N  W E  D O N A T E
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The amount of bonds not encashed within the 15-day validity period will be deposited by 
the authorized bank (SBI) to the Prime Minister Relief Fund.

W H A T  I F  N O T  D O N A T E D  W I T H I N  1 5  D AY S

H O W  T O  D O N A T E

P U R C H A S E 
E L E C T O R A L 

B O N D

D O N AT E  T H E M  
T O  T H E  PA R T Y  

O F  C H O I C E

W I T H I N  
1 5  D AY S  F R O M  D AT E  

O F  P U R C H A S E  
O F  B O N D
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O T H E R  F E A T U R E S  O F  E L E C T O R A L  B O N D

C O N F I D E N T I A L I T Y

I N C O M E  TA X  D E D U C T I O N S

N O  L I M I T

I T  I S  A N  I N T E R E S T  F R E E  B A N K I N G  
I N S T R U M E N T,  I S S U E D  O N  A  N O N - R E F U N D A B L E B A S I S  

A N D  I S  N O T  AVA I L A B L E  F O R  T R A D I N G .

N O  L O A N  W O U L D  B E  P R O V I D E D  A G A I N S T  
T H E S E  B O N D S
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THE IT DEPT, EVEN IF QUESTIONES UNDER THE RTI ACT,
DETAILS CANT BE DISCLOSED

BANK CANNOT NAME THE DONORS. THE POLITICAL PARTY
MIGHT NOT BE AWARE OF THE DONOR'S IDENTITY

The information furnished by the buyer shall be treated con�dential by the authorized 
bank and shall not be disclosed to any authority for any purposes, except when demanded 
by a competent court or upon registration of criminal case by any law enforcement agency.

E X C E P T I O N S

H O W  C O N F I D E N T I A L I T Y  I S  M A I N T A I N E D
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THRESHOLD LIMIT

POST INTRODUCTION 
OF ELECTORAL BOND

PRE INTRODUCTION 
OF ELECTORAL BOND

NON CORPORATE - 
NO LIMIT

CORPORATE - 7.5% OF
THE AVERAGE PROFITS

OF LAST 3 YEARS

NON CORPORATE -
NO LIMIT CORPORATE

THROUGH ELECTORAL 
BOND - NO LIMIT

OTHER THAN ELECTORAL 
BOND - 7.5% OF THE 

AVERAGE PROFITS OF 
LAST 3 YEARS

T H R E S H O L D  L I M I T  O N  D O N A T I O N  T O  P O L I T I C A L  P A R T Y

I N C O M E  T A X  D E D U C T I O N  

P O L I T I C A L  P A R T Y P O L I T I C A L  P A R T Y

The contribution 
received by any 
eligible political party 
in the form of electoral 
bonds will be exempt 
from income tax as 
per Section 13A of the 
Income Tax act.

Contribution made by 
an individual/company 
through an electoral 
bond will be exempt 
from income tax as per 
Sections 80GGC/80GGB 
of the Income Tax act. 
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F O R E I G N  F U N D I N G

Govt had exempted 
scrutiny of all foreign 
funding to political 
parties retrospectively 
from 1976

Accceptance of 
foreign contibution 
is prohibited

Only a foreign 
company 
registered in india 
can make 
donations to 
political party and 
only through 
electoral bond
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D E C R I M I N A L I S A T I O N  O F  L L P  A C T  2 0 0 8

A M E N D M E N T S

The objective of the de-criminalization exercise is to remove criminality of o�ences from business 
laws where no mala�de intentions are involved. An exercise was undertaken to identify those 
provisions of the LLP Act, violations of which do not result in injury to the public interest but are 
presently criminal in nature with �ne as well as punishment after conviction being provided for in 
the Act. 

Section 9:-Changes in 
Designated Partners

Section 13- Registered o�ce 
of limited liability partnership 

and change therein

Section 25- Registration of 
changes in partners

Section 21- Publication of 
name and limited liability

Section 34- Maintenance of 
books of account, other 

records and audit, etc

Section 62- Provisions for 
facilitating reconstruction 

or amalgamation of limited 
liability partnerships

Section 60- Compromise, 
or arrangement or limited 

liability partnerships
Section 35- Annual Return

Section 10- Punishment 
for contravention of 

section 7,8 and 9

I N T R O D U C T I O N  O F  S M A L L  L L P ’ S

W H A T  I S  A  S M A L L  L L P ?

C O N T R I B U T I O N  L E S S  T H A N 
O R  E Q UA L  TO   2 5  L A K H

S M A L L  L L P

T U R N OV E R  L E S S  T H A N  O R
E Q UA L  TO  4 0  L A K H
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B E N E F I T S  T O

S M A L L  L L P ’ S  

AC C O U N T I N G
S TA N DA R D S  FO R

O N LY  C E R TA I N
C L A S S  O F  L L P   

L E S S E R
A D D I T I O N A L

F E E S

L E S S E R
C O M P L I A N C E S

R E D U C E D
F I L I N G  F E E S

L E S S E R
P E N A LT I E S
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B E L O W  R E C O M M E N D A T I O N S  H A S  B E E N  G I V E N  O N  T H E
I S S U E  O F  N O N C O N V E R T I B L E  D E B E N T U R E S T

• Maintain a register of NCDs so issued in such form and manner as may
be prescribed. 

• Creation of debenture redemption reserve (DRR) out of the pro�ts of the
LLP for such quantum and in such manner as may be prescribed. 

• O�er or invitation to subscribe to the secured NCDs to not more than
200 person in a �nancial year.

• Payment of interest and redemption to be made in accordance with the terms
of issue.

 
• Filing of prescribed details about the secured NCDs so issued with

the Registrar.

• Issuance shall be made on such terms and conditions as may be
prescribed.

• In case of failure on the part of the LLP to pay interest or redeem the NCDs, the  
Tribunal may direct for doing so on the basis of the application made
by any or all of the NCD holders.

• Any LLP who makes a default in compliance with the provisions of the proposed 
insertion of section 33A, will make the partners liable for punishment with 
imprisonment for a term which may extend to one year or with �ne which shall 
not be less than Rs.2 Lakh and may extendup to Rs.5 Lakh or both.

• The LLP agreement shall have a provision in this regard and the same
should have been registered with the Registrar. 

R A I S I N G  O F  F U N D S  T H R O U G H  S E C U R E D
N O N  C O N V E R T I B L E  D E B E N T U R E S
B Y  T H E  L L P S
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G S T  A M E N D M E N T S

A P P L I C A B L E  F R O M  0 1 - 0 4 - 2 0 2 1

C H A N G E S

E  -  I N V O I C I N G H S N  C O D E

01 

02 04 

03 

Noti�ed Class
of Registered

Persons

Obtain Invoice
Reference

Number (IRN)

Must prepare
invoice by
uploading

particulars of the
Invoice on Invoice 
Registration Portal 

The Invoice copy
containing the

IRN and QR
Code issued

by the supplier 
to the buyer is

referred as 
E - Invoice

W h a t  i s  E  –  I n v o i c e ?  

E  –  I N V O I C I N G  
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A P P L I C A B I L I T Y  O F  E  –  I N V O I C I N G

A .  S U P P L I E S

A .  S U P P L I E R S

The applicabi l i ty  of  E – Invoicing is  on the basis  of  Turnover 

T U R N O V E R A p p l i c a b l e  f r o m

> =  5 0 0  C r 0 1 -1 0 - 2 0 2 0

0 1 - 0 1 - 2 0 2 1

0 1 - 0 4 - 2 0 2 1

> =  1 0 0  C r

> =  5 0  C r

D e b i t  N o t e / c r e d i t
N o t e  f o r

t h e  a b o v e

E x p o r t s  a n d
D e e m e d
E x p o r t s

S u p p l i e s
t o  S E Z

B 2 B
S u p p l i e s
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S U P P L I E S  O N  W H I C H  E
I N V O I C I N G  I S  N O T  A P P L I C A B L E  

D e b i t  N o te/  C re d i t
N o te  w i t h

refe re n c e  to  a b ove
B 2 C  S u p p l i e s

E X E M P T I O N  F R O M  E  –  I N V O I C I N G

I f  there  is  a  mistake or  error  then i t  cannot  be edited or  amended.  The same needs
to be cancel led and a  new E  Invoice  with f resh IRN needs to  be generated.

S E Z  U n i t s  

S u p p l i e r s  o f  s e r v i c e s  b y  w a y  o f  a d m i s s i o n
t o  t h e  e x h i b i t i o n  o f c i n e m a t o g r a p h

f i l m s  i n  m u l t i p l e x  s c r e e n s  

I n s u re r

Pa s s e n g e r  t ra n s p o r t
s e r v i c e  p rov i d e r

F i n a n c i a l  I n s t i t u t i o n
i n c lu d i n g  N B FC

B a n k i n g  C o m p a ny

GTA  t ra n s p o r t i n g
g o o d s  by  ro a d
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H S N  C O D E S

A P P L I C A B I L I T Y

T U R N OV E R

< =  5  C r

>  5  C r

E x p o r t s

4

6

8

N u m b e r  of
D i g i t s  of  H S N

64 V O L U M E  3  |  A P R I L  2 0 2 1



P.A.HAMEED & ASSOCIATES
Chartered Accountants

# 6/1201, Cherooty Road North End, 

Opp. Gandhi Park, Calicut-673 032

Ph: 0495 2366777 | 2766847

Mob: +91 98477 99336

Email: contact@pahameed.com

www.pahameed.com
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